
 

 

THE IMPACT OF ECONOMIC GROWTH, THE MINIMUM WAGE, AND 

THE INFLATION RATE ON THE OPEN UNEMPLOYMENT RATE IN 

NORTH SUMATRA PROVINCE 

 

 

UNDERGRADUATE THESIS 

 

 

 

 

 

 

By: 

Aulia Anggi Lestari Saragih 

22011010186/FEB/EP 

 

 

DEVELOPMENT ECONOMICS STUDY PROGRAM 

FACULTY OF ECONOMICS AND BUSINESS 

UNIVERSITAS PEMBANGUNAN NASIONAL ”VETERAN” 

EAST JAVA 

2026 



 

     

THE IMPACT OF ECONOMIC GROWTH, MINIMUM WAGE, AND 

INFLATION RATE ON THE OPEN UNEMPLOYMENT RATE IN NORTH 

SUMATRA PROVINCE 

 

UNDERGRADUATE THESIS 

 

 

Submitted in Partial Fullfillment of The Requirements for the Degree of 

Bachelor of Economics 

 

 

 

By: 

Aulia Anggi Lestari Saragih 

22011010186/FEB/EP 

 

 

DEVELOPMENT ECONOMICS STUDY PROGRAM 

FACULTY OF ECONOMICS AND BUSINESS 

UNIVERSITAS PEMBANGUNAN NASIONAL ”VETERAN” 

EAST JAVA 

2026



 

     



 

 

     



 

iv 

     

The Effect of Economic Growth, Minimum Wages, and Inflation Rates on the 

Open Unemployment Rate in North Sumatra 

Aulia Anggi Lestari Saragih, Riko Setya Wijaya, S.E., M.M. 

Department of Development Economics, Faculty of Economics and Business 

UPN “Veteran” East Java 

Email: 22011010186@student.upnjatim.ac.id 

ABSTRACT 

This study aims to analyze the influence of economic growth, the minimum wage, 

and the inflation rate on open unemployment rates in Medan City, Deli Serdang 

Regency, Pematang Siantar City, and Central Tapanuli Regency for the 2018–2024 

period. The research utilized secondary data in the form of panel data obtained from 

the Central Statistics Agency and analyzed using panel data regression with the 

assistance of EViews 13. The results indicate that economic growth has a negative 

and significant effect on the open unemployment rate, the minimum wage has a 

negative effect on the open unemployment rate, while inflation has a negative but 

insignificant effect on the open unemployment rate. Simultaneously, economic 

growth, the minimum wage, and inflation have a significant effect on the open 

unemployment rate in North Sumatra Province. This research is expected to be 

considered by local governments in formulating economic and employment policies 

to increase labor absorption and reduce the open unemployment rate. 
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