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ABSTRAK

Pertumbuhan ekonomi daerah merupakan indikator penting keberhasilan
pembangunan pada era otonomi daerah. Penelitian ini bertujuan
menganalisis pengaruh Pendapatan Asli Daerah (PAD) dan belanja modal
terhadap pertumbuhan ekonomi di Provinsi Jawa Timur tahun 2015-2023.
Penelitian menggunakan pendekatan kuantitatif dengan metode regresi
linier berganda, dengan transformasi logaritma natural pada variabel PAD
dan belanja modal. Data yang digunakan merupakan data sekunder dari
Badan Pusat Statistik Hasil penelitian menunjukkan bahwa secara parsial
PAD tidak berpengaruh signifikan terhadap pertumbuhan ekonomi,
sedangkan belanja modal berpengaruh signifikan. Namun, secara simultan
PAD dan belanja modal berpengaruh signifikan terhadap pertumbuhan

ekonomi.

Kata kunci: Pendapatan Asli Daerah, Belanja Modal, Pertumbuhan

Ekonomi, Jawa Timur, Otonomi Daerah
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ANALYSIS OF THE EFFECT OF LOCAL ORIGINAL
REVENUE (PAD) AND CAPITAL EXPENDITURE ON
ECONOMIC GROWTH IN EAST JAVA PROVINCE
2015-2023
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ABSTRACK

Regional economic growth is an important indicator of development
performance in the era of fiscal decentralization. This study aims to analyze
the effect of Local Own-Source Revenue (PAD) and capital expenditure on
economic growth of in East Java Province during 2015-2023. This research
employs a quantitative approach using multiple linear regression, with PAD
and capital expenditure transformed into natural logarithms. The study uses
secondary data obtained from the Central Statistics Agency and the
Directorate General of Fiscal Balance. The results show that PAD does not
have a significant partial effect on economic growth, while capital
expenditure has a significant effect. However, simultaneously, PAD and
capital expenditure significantly influence regional economic growth. These
findings indicate that capital expenditure plays a more dominant role in

promoting regional economic growth.

Keywords: Local Own-Source Revenue, Capital Expenditure, Economic

Growth, East Java, Fiscal Decentralization
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