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ABSTRACT

Agribusiness Challenges and the Impact of Contract Farming on
Market Access among Small-scale Bean Farmers in Pabna
District, Bangladesh

MD Aminul Islam Khan', Dr. Ir. Taufik Setyadi, MP?, Dr. Noor Rizkiah, SP., MP*
L.23Department of Agribusiness, Faculty of Agriculture
Universitas Pembangunan Nasional “Veteran” Jawa Timur, Surabaya

This study explores agribusiness challenges and examines the impact of contract
farming on market access among small-scale bean farmers in Pabna District,
Bangladesh. The study aims to understand farmers’ experiences regarding
production constraints, institutional relationships, market participation, and
livelithood conditions within contract farming arrangements. A qualitative case
study approach was employed to obtain in-depth insights from farmers and relevant
stakeholders. Data were collected through in-depth interviews, focus group
discussions, key informant interviews, observation, and documentation involving
contract farmers, non-contract farmers, agricultural extension officers, and
agribusiness representatives. The collected data were analyzed using thematic
analysis supported by NVivo software. The findings reveal that small-scale bean
farmers face several agribusiness challenges, including price instability, high input
costs, weak bargaining power, limited access to formal markets, and dependence on
intermediaries. Participation in contract farming was found to improve market
access through stable buyer linkages, technical assistance, input support, and
greater price certainty. However, farmers also experienced challenges such as
delayed payments, unequal bargaining relationships, limited transparency in
contractual agreements, and dependence on contracting firms. The study concludes
that contract farming has the potential to strengthen market integration and improve
farmers’ livelthoods when supported by transparent agreements, institutional
coordination, and fair governance mechanisms. The findings provide practical
implications for policymakers, agribusiness firms, and rural development
practitioners in promoting inclusive and sustainable agribusiness systems in
Bangladesh.

Keywords: Contract Farming; Agribusiness Challenges; Market Access; Small-
scale Farmers



LIST OF CONTENTS

APPROVAL SHEET ..ottt il
STATEMENT OF ORIGINALITY ..ooiiiiiiiiieiiii e il
ACKNOWLEDGEMENTS ...t il
ABSTRACT ...ttt v
LIST OF CONTENTS ...ttt vi
LIST OF APPENDICES ......oiiiiiiiiiiie ettt vii
LIST OF TABLES ...ttt viii
LIST OF FIGURES ..ottt ix
LIST OF ABBREVIATIONS AND INITTALISMS.....cooiiiiiiiiiiiieieeeiee e X
CHAPTER 1 INTRODUCTION ........ooiiiiiiiiiiieiiet e 1
1.1 Background of Study .........cccuiiiiiiiiiiiii 1
1.2 Problem Formulation ............ccccoviiiiiiiniiii 8
1.3 ReSearch ObJECtIVES .....cceviiiiiiiiiiiiiie et 9
1.4 Benefits of the Research...........ccccccoviiiii e, 9
CHAPTER 2 LITERATURE REVIEW ..........ccoooiiiiiiiinii 11
2.1 Previous ReSearch.........cccccooiiiiiiiiiiiic e 11
2.2 Theoretical BasiS.........ccouviiiiiiiiiiiiiiiic e 25
2.3 Status of Contract Farming in Bangladesh..............c.ccoccenininnne 30
2.4 Empirical Evidence on Contract Farming in Bangladesh ................. 31
2.5 Factors Influencing the Output of Small-Scale Bean Farmers.......... 34
2.6 Research Framework..........c.occoeeiiiiiiiiie e 35
CHAPTER 3 RESEARCH METHODOLOGY ........ccooeviiiiiiiiiiiiceec 38
3.1 INtrOAUCHION .ot 38
3.2 ReSEArch DESIZN ...ceeeiiiiiiiiiiiiiii ettt 39
3.3 StUAY ATCA ....viiiiiiiciiie e 40
3.4 Target Population ........cc.ceieiiiiiiiiiiiiiee e 42

Vi



3.5 Data and Data SOUTCES ....uveeeeeeeee e e e e 43

3.6 Data Collection Methods...........ccoiiuiiiiiiiiiiiiiiiiiie e 45
3.7 Data Analysis Methods ..........ccceeiiiiiiiiiiiiiiieiee e 47
3.8 Trustworthiness of the Study ..........ccccoveiiiiiiiii 51
3.9  Ethical Considerations ...........ccceeuiiuuiieeriiiiiieeeniiieeesssiieee e siieee e 52
CHAPTER 4 RESULTS AND DISCUSSION.......cooiiiiiiiiie e 54

4.1 Socio-Demographic Characteristics of Small-Scale Bean Farmers .. 54

4.2 Thematic Findings on Contract Farming and Agribusiness

ChAllENEES ... 62
4.3  Integrated DiSCUSSION .......cceiiiiiiiiiiiiiieeiiiee e 89
CHAPTER 5 CONCLUSION AND SUGGESTIONS........ccoooiiiiiiiiiienienn 112
5.1 CONCIUSIONS ...vvviiiiiiieieiiiiie e 112
5.2 SUGEESTIONS ... .veeeeeiiiiiee et 113
REFERENCE ...t 115
LIST OF APPENDIX ... 119
Appendix I: Research Permission Letter ..........ccccvvvvviiiiiiiiiiiiiiiiiieeenns 119
Appendix II: Research QUeStioNNAIre.........ccoovvivvvviririeeeniniiiiienieeeeennns 120
Appendix III: Interview Transcripts and Coding in Nvivo Analysis........ 125
Appendix TV: NVIVO OULPULS ...oceeiiiiiiiiiiiiiie e sciiiiiiiie e siiiieee e e 136
Appendix V: Field Documentation ............oeeuviviiiirireiieeeniniiiiiiinieeeennnns 138

Vi



LIST OF TABLES

Tabel 1.1 Agricultural Land Use and Crop Area in Pabna District, 2024............... 4
Tabel 1.2 Major Vegetable Production and Yield in Pabna District (2024)............ 5
Tabel 2.1 Summary of Previous Studies on Contract Farming .............ccccccooeee. 14

Tabel 4.1 Socio-Demographic Characteristics of Small-Scale Bean Farmers...... 56

Tabel 4.2 Land Characteristics and Farming Systems ...........cccoocovveeiinnneeiiinnn. 58
Tabel 4.3 Institutional Participation and Social Involvement of Farmers ............ 60
Tabel 4.4 Theme Frequency Analysis (NVivo-Based) .......cccccceeeviiiiiiiiiiiiinnnnnnn, 65
Tabel 4.5 Triangulation of Data Sources and Findings............ccccoveeiiiineeninnnnn. 86

viii



LIST OF FIGURES

FIGURE 2.1 Conceptual flow of contract farming Research Framework............ 37
FIGURE 3.1 Geographical Position of Pabna District in Bangladesh ................. 41
FIGURE 3.2 Map of Pabna District, Bangladesh................ccoooiiiiiiin 41
FIGURE 3.3 Qualitative Data Analysis Process Using NVivo...........ccccvvveennne. 50
FIGURE 4.1 Word Frequency Visualization (Nvivo-Based)..........c.ccccociveennnn 64
FIGURE 4.2 Concept Map of Contract Farming Analysis (NVIVO) .........ccceenee. 91



LIST OF ABBREVIATIONS AND INITIALISMS

BBS

DAE

GDP

CF

WB

ADB

NAP

FAO

BAPA

etc

%

Bangladesh Bureau of Statistics

Department of Agricultural Extension

Gross Domestic Product

Contract Farming

World Bank

Asian Development Bank

National Agricultural Policy

Food and Agriculture Organization

Bangladesh Agro-Processor’s Association

et cetera, and the other

Percent



	b6b380564d79b2f256fadf071708e762ac2650a5aaaeff1f914cf86ba109cf91.pdf
	Cover.pdf (p.3-13)

	b6b380564d79b2f256fadf071708e762ac2650a5aaaeff1f914cf86ba109cf91.pdf
	Pengesahan Aminul.pdf (p.1-2)

	b6b380564d79b2f256fadf071708e762ac2650a5aaaeff1f914cf86ba109cf91.pdf

