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DETERMINANTS OF INTERPROVINCIAL INCOME INEQUALITY IN 

INDONESIA 

(A CASE STUDY OF D.I YOGYAKARTA, DKI JAKARTA, WEST JAVA, 

GORONTALO AND WEST PAPUA) 

ABSTRACT 

Fredella Tania Putri Fiyantika 

Faculty of Economics and Business, Universitas Pembangunan Nasional 

“Veteran” East Java 

 

21011010062@student.upnjatim.ac.id 

 

This study aims to analyze the influence of Average Years of Schooling, Provincial 

Minimum Wage, and the Open Unemployment Rate on income inequality, as 

measured by the Gini ratio. A quantitative approach is employed using panel data 

regression methods. The study utilizes secondary data covering five provinces with 

the highest levels of income inequality in Indonesia, namely D.I. Yogyakarta, DKI 

Jakarta, West Java, Gorontalo, and West Papua, over the period 2015–2024. The 

analysis is conducted with the aid of EViews software. The estimation results 

indicate that average years of schooling has a negative and statistically significant 

effect on income inequality. In contrast, both the provincial minimum wage and the 

open unemployment rate show a positive and significant influence. These findings 

highlight the importance of policy interventions in the areas of education, 

employment, and wage-setting, which should be more inclusive and tailored to the 

specific characteristics of each region. 

Keywords: Income Inequality, Gini Ratio, Mean Years of Schooling, Minimum 

Wage, Open Unemployment. 
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ABSTRAK 
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Penelitian ini bertujuan untuk menganalisis pengaruh Rata-Rata Lama Sekolah, 

Upah Minimum Provinsi dan Tingkat Pengangguran Terbuka (TPT) terhadap 

ketimpangan pendapatan yang diukur melalui gini rasio. Penelitian ini 

menggunakan pendekatan kuantitatif dengan metode regresi data panel. Data yang 

digunakan bersifat sekunder dan mencakup lima provinsi dengan tingkat 

ketimpangan pendapatan tertinggi di Indonesia di tahun, yaitu DIY Yogyakarta, 

DKI Jakarta, Jawa Barat, Gorontalo, dan Papua Barat, selama periode 2015–2024. 

Analisis dilakukan dengan bantuan perangkat lunak EViews. Hasil estimasi 

menunjukkan bahwa rata-rata lama sekolah berpengaruh negatif dan signifikan 

terhadap ketimpangan pendapatan. Sementara itu, variabel upah minimum provinsi 

dan  tingkat pengangguran terbuka memiliki pengaruh positif signifikan. Temuan 

ini menegaskan pentingnya intervensi kebijakan di bidang pendidikan, 

ketenagakerjaan, dan pengupahan yang lebih inklusif dan disesuaikan dengan 

karakteristik daerah masing-masing.  

Kata kunci: Ketimpangan Pendapatan, Gini Rasio, Rata-Rata Lama Sekolah, Upah 

Minimum, Pengangguran Terbuka. 
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